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UMzinyathi District Municipality
BUDGET 2019/2020

1. Purpose

The purpose of the item is to present to the Council the Budget for 2019/20-2021/22 MTREF
Period in terms of section 16(2) of the Local Government: Municipal Finance Management Act,
2003 and section 9 of the MBRR.

2. Background

In the preparation for the 2019/20 MTREF budget it is ensured that budget is aligned with IDP
and considered the MFMA circular no. 51,54,55,58,66,67,70,72,74,75,78,79, 86,91,93 and 94
which provides guidelines on the budget preparation. During the preparation of the budget the
following economic highlights were taken into consideration.

3. Budget Report

3.1 Mayor’s report

Revenue

The municipality has anticipated to obtain R739.9 million from operating, capital grants and other
revenue (as listed below for the 2015/2020 financial year), the municipality is grant dependent as 87%
of the income comes from grants and only 13% is generated by the municipality. The municipality plans
to ensure the collection of revenues, by ensuring that the municipal billing systems are accurate, sending
out accounts to residents as well as imposing restrictions on hon-paying consumers and following up to
collect revenues owed as well as payment arrangement agreements.

Expenditure

The expenditure trends indicate that at the end of the year the total operating expenditure will be R453
million excluding internally funded capital expenditure. The capital outlay funded from operational
budget is R20.5 million which includes an amount of R3 million for Drought relief programme
continuation of the project, R3 million for procurement of security access control system and an amount
of R1.5 million for procurement of official fire equipment and office trade of tools as well as office
furniture and equipment to the budget amount of R2 million as well as Municipal purchasing of
operational vehicles with some being specialised vehicles with budget of R11 million.



The employee related cost is budgeted R147.5 million and council remuneration is budgeted R5.7
million.

The total budget for general expenses is R48.2 million for the 2019/2020 financial year.

The total budget for repairs and maintenance is R176.9 million which is estimated to be 8% of the
carrying value of the municipal Property, plant and equipment.

The Budget has been prepared in line with guidelines of Municipal Finance Management Act.
Grants

Below is the allocated budget for grants as per the Division of Revenue bill 2019.

‘ Operating Grants Capital Grants
‘ Equitable share R353,478,000 MIG R188,488,000
" EPWP R4,624,000 WSIG R68,374,000 ]
‘_FW R1,785,000 RBIG R20,000,000 N
| SSDPSG R500 000 RRAMS R2,415,000

SDFS R1 000 000
| CAD R1 000 000 o | o -

Mayoral recommendations
That the municipal council approves the budget.

That the municipal council approves the service delivery targets and performance indicators in the
service delivery and budget and implementation plan if applicable.

3.2 Resolutions

The municipal council resolved on the recommendations presented on the budget for 2019/2020 in
terms of Section 16(2) of the MFMA.
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3.3 Executive summary
Budget Summary 2018/2018 to 2021/2022
Original Budget Original Budget Criginal Budger
201872020 202072021 202112022
REVENUE
Operating Grants 362 387 500 386,945, 000 431,301 D00
Other income 98, 266, 745 102‘214&81 108 880 568
Capltal Grants 278,377,000 293 850,000 283 190000
Total Revenues 735,938,749 783,010,483 824,461,568
EXFENDITURE .
Employes related coste 147 479,845 157,850,915 169,797 233
................ Remuneration of counciiiors L. 2697101 101,565 6,550,215
Bulk Purchases 19,632,800 21,026,729 22,503,733
Other Materlals 63,690,066 €8 212 061 73,327,966
Cnntmtsgmtms 115,591,829 118872 244 127,,?«37:,6?2
| Debt Impairemant | 13,450,786 14405791 15486226
Depraciation 44 147,630 47,282,112 50 828,270
General Expenditure “ 48, 176,874 51,587.432 55,467,239
intarnal Capital Expanditure 33, 580,000 21,955, 500 23 602,163
Capital grant expenditure 278,277,000 293,850,000 283 190 000
Total Exponditure 753,043,926 801,254,378 838,645,706
1,113,177 -1B,293; ~14,1
. Original Budget Original Budget Original Budget
otal 4 nial Vot .
Total by Departmental Vote 2019/2020 2019/2020 2019/2020
Coundil Yote 2,584,820 10,276,052 11,046 756
MM Office Vote . 45,548,212 53,066,135 57,046,055
Budget & Treasury Office Vote 42,740,683 45,775,271 45208, 415
Corporate Service Vote 17,743,402 15,003,183 2042843
Water and Infrastructure development Yote 562,750,897 4 557,450,543 619,560,584
Plannning & Econcmic Development Yote 38,707,870 39,314,129 42,262 685
Community Service Vote 33,958,043 36,365,064 35,096, 744
Total Municipal Budget 753,043,926 801,254 3738 333,649 706
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Repairs and Maintenance

Operations Repairs
Security 8,169,452 Fittings & Materials 8,000,000
Chemicals 5,346,112 Electricial Specialist 11,677,715
Electricity 38,412,000 Mechanical Specialist 5,457,882
Bulk purchases 19,632,800 Asset Repairs Plan 8,127,854
Fuel and oil {Generators) & Servicing costs 3,500,000 Vehicle repairs 533,500
Water Laboratory Fees 691,416 R&M: Sanitation 3,028,658
Labour costs {Purifiers) 10,670,000 Fuel & oil (R & M) 1,707,435
Protective Plant Equipment/Clothing 1,966,908
Occupational health cost 320,100
Water tanker hire 18,734,322
Total 107,443,110 Total 38,533,045
Community Social Development Budget Budget Budget
Programmes 2019/2020 2020/2021 2021/2022
Youth Social Development Programmes 7,069,010 7,570,910 8,138,728
Mayoral Social programmes 3,500,000 3,748,500 4,029,638
Women Social Programmes 2,671,977 2,861,687 3,076,314
Traditional and indigenous programmes 1,191,800 1,276,418 1,372,149
Social Public Elderly Programmes 937,510 1,004,073 1,079,379
Social HIV/ AIDS Programmes 915,202 980,181 1,053,695
Public consultation Programmes 726,712 778,309 836,682
Social Rural Horse Programmes 510,975 547,254 588,298
Social Disability programmes 505,000 540,855 581,419
Total 18,028,186 19,308,187 20,756,301




3.4 Annual budget tables

The following annua! budget table schedules are attached:

Table A1 Budget Summary

Table A2 Budgeted Financial Performance (standard classification)

Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)
Table A4 Budgeted Financial Performance (revenue and expenditure)

Table A5 Budgeted Capital Expenditure by (municipal vote, standard classification and
funding)

Table A6 Budgeted Financial Position

Table A7 Budgeted Cash Flow

Table A8 Cashed backed reserves/ accumulated surplus reconciliation

Table A9 Asset Management

Table A10 Basic Service delivery measurement
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DC24 Umzinyathi - Tabie A1 Budget Summary

. 2019/20 Medium Term Revenue &
Description 2015/16 2016/17 201718 Current Year 2018/19
Expenditure Framework
R thousands Audited Audited Audited Original Adjusted Full Year Pre-audit |Budget Year | Budget Year Budget Year
Outcome QOutcome Qutcome Budget Budget Forecast outcome 2019/20 +12020/21 | +22021/22
Einancial Performance
Property ratss - - - - - - - - - -
Service charges 40,557 44,107 59,365 68,109 60,509 - - 84,960 66,543 71,534
Inv estment revenue 8,008 12,921 16,934 14,509 14,509 - - 17,000 18,207 19,573
Transfers recognised - operational 335,925 288,768 295,615 331,936 331,799 - - 362,585 387,158 421,619
Other own revenue 20,081 13,802 16,880 13,850 14,115 - - 16,108 17,252 18,545
Total Revenue (excluding capital transfers and 404,571 359,687 388,794 428,405 420,932 - - 460,654 489,160 531,272
contributions)
Employee cests 112,560 113,169 128,380 158,814 137,157 - - 153,743 164,589 176,644
Remuneration of councillors 4,248 3,242 5,260 4,853 5171 - - 5,507 5,898 6,400
Depreciation & asset impairment 63,043 24915 67,891 41,374 44,374 - - 44,148 47,282 50,828
Finance charges 3,067 655 87 - - - - - -~ -
Matarials and buik purchases 11,367 14,336 16,090 75,044 91,797 - - 47,081 50,402 54,182
Transfers and grants - - - - - - - 620 669 723
Other ex penditure 353,013 248,832 333,951 143,495 147,336 - - 204,488 211,386 226,850
Total Expenditure 547,29 404,048 551,638 423,579 422,834 - - 455,567 480,227 515,628
Surplus/(Deficit) (142,725) (45,261) (162,844) 4,828 (1,903) - - 5,087 8,934 15,643
Transfers and subsidies - capital {monetary allocatie 370,907 332,083 303,531 281,765 281,765 - - 279,277 203,850 293,120
Contributions recognised - capital & contributed assd - - - - - - - - - -
Surplus/(Deficit) after capital transfers & 228,182 287,702 140,887 286,591 279,862 - - 284,364 302,784 308,833
contributions
Share of surplus/ {deficit) of associate - - {26,025) - - - - - - -
Surplus/(Deficit) for the year 228,182 287,702 113,782 286,591 279,862 - - 284,364 302,784 308,833
Capital expenditure & funds sources
Capital expenditure 304,194 273,089 250,883 277,115 353,471 - - 206,462 289,506 311,331
Transfers recognised - capital 297,377 261,347 240,318 272,541 308,234 - - 272,882 279,224 300,263
Borrowing - - - - - - - - - -
Internally generated funds 6,817 11,742 10,665 4,574 45,237 - - 23,600 10,282 11,068
Total sourees of capital funds 304,194 273,089 250,983 277,115 353,471 - - 298,462 288,508 311,331
Financial position
Total current assets 136,919 181,435 260,294 98,127 {643,286) - - 491,642 521,250 528,784
Total non current assets 2,004,601 2,204,837 2,322,389 277,115 312,007 - - 250,314 240,082 258,200
Total current liabilifes 111,341 106,811 198,900 66,751 (613,378) - - 395,941 412,306 420,615
Tatal non current liabilities 90,718 88,413 87,812 26,500 2,691 - - - - -
Community wealth/Equity 1,939,461 2,192,048 2,285,971 278,990 279,862 - - 346,015 349,026 366,389
Cash flows
Net cash fom (used) operating 369,165 274,623 427,545 327,339 323,790 - - 342,962 344,856 348,022
Net cash fom {used) investing (282,542) (258,248) (344,885) (277,115) (353,471) - - (296,462} (290,236) (298,104)
Net cash fom (used) financing (83,662) (8,461) (669) - - - - - - -
Cash/fcash equivalents at the year end 60,935 68,851 150,84 75,224 (9,894) - - 46,500 101,121 151,039
Cash backina/surplus reconciliation
Cash and investments available 60,935 68,851 150,841 50,224 (689,924) - - 445,587 472,996 476,973
Application of cash and investments 69,179 56,163 138,232 30,828 {651,716) - - 359,021 371,703 377,018
Balance - surplus (shortfall) (8,243) 12,688 12,609 19,386 (38,208) - - 87,566 101,263 99,954
Asset management
Asset register summary (AWDV) 304,194 257,421 250,983 217,115 - - - 250,314 240,082 258,200
Depreciation 63,043 24,915 67,074 41,374 - - - 44,148 47,282 50,828
Renewal and Upgrading of £x isting Assets - - - 42,280 - - - 8,000 7,576 8,046
Repairs and Maintenance 9,989 8,678 10,968 151,344 - - - 149,891 160,502 172,488
Eree services
Cost of Free Basic Services provided - - - - - - 45,217 45217 45,685 98,775
Revenue cost of free services provided - - - - - - - - - -
Households below minimum service level
Water: 3 28 23 18 16 16 15 15 13 13
Sanitation/sewerage: - - - - - - - - - -
Energy: - - - - - - - - - -
Refuss; - - - - - - - - - -
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DC24 Umzinyathi - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification)

. . . | 2019/20 Medium Term Revenue &
Functional Classification Description Ref|  2015/16 2016/17 2017/18 Currant Year 2018118 .
Expenditure Fram ework
R thousand 1 Audited Audited Audited Original | Adjusted | Full Year | Budaet Year | Budget Year | Budget Year
Outcome | Outcome | Quicome Budget Budget Forecast 201920 +12020021 | +22021/22
Revenue « Functional | ]

Governance and administration 92,727 79,967 78,379 120,815 120,879 - 372,653 404,021 439,813
Executive and council 54,485 23,387 23,322 25,443 25,443 - - - -
Finance and administation 38,242 56,579 55,058 a5,172 95,436 - 372,653 404,021 439,813
Internal audit - - - - - - - - -

Community and public safety 146 19 10 38,461 38,461 - - - -
Community and social services 146 19 10 38,461 38,461 - - - -
Sport and recreation - - - - - - - - -
Public safety - - - - - - - - -
Housing - - - - - - - - -
Health - - - - = - - - -

Economic and environmental services 1,818 6,775 263 18,309 18,436 - - - -
Planning and dev elopment 1,818 6,775 263 18,309 18,436 | - - - -
Road ranspert - - - - - | - - - -
Environmental profecton - - - - - - - - -

Trading services 680,787 605,890 513,673 532,785 524,921 | - 367,217 378,989 384,648
Energy sources - - - - - - - - -
Water management [ 548,368 589,729 603,157 326,386 510,415 | - 355,221 366,077 370,767
Waste water management 32419 16,161 10,518 206,399 14,505 | - 12,057 12913 13,881
Waste management - - - - - - - - -

Other 4] - - - - - | - - - -

Total Revenue « Functional 2 775,478 692,650 692,325 710,170 702,697 - 730,931 783,010 324,462
Expenditure - Functional

Governance and administration 77,015 68,055 85,544 117,764 | 104,089 - 63,698 67,158 72,265
Executive and council 12919 | 10,326 13,205 25,651 | 21,237 | - 2,441 22,973 24788
Finance and administraion 64,096 57,729 72,339 92,113 82,852 _! - 41,25% 44,185 47477
Internal audit - - - - - - - - -

Community and public safety 24142 22,430 20,267 39,164 22,061 | - 33,257 34,547 37139
Community and social services 24,142 22,430 20,267 30164 22,061 | - 33,257 34,547 37139
Sport and recreation - - - - - - - - -
Public safety - - - - - | - - ~ -
Housing - - - B | - - - -
Health - - - - - = = - =

Economic and environmental services 13,740 13,157 12,200 18,200 16,604 | - 10,086 10,771 11,527
Planning and dev elopment 13,740 13,157 12,200 18,200 16,604 ' - 10,088 10,771 11.527
Road ransport - - - - =i - - ~ -
Environmental protecton - - - - - - - - -

Trading services 432,398 301,305 433,627 248,451 280,081 | - 348,526 367,750 394,698
Energy sources - - - - - - - - -
Water management | 416,160 290,703 341,881 210,316 276,956 | - 225,061 235.804 253,190

Waste water management 16,239 10,603 91,746 38,135 3125 5 - 123,485 131,945 141,508
Waste management - - - - - - - - -
Other 4 - - - - - - - - -

Total Expenditure - Functional 3 547,296 | 404,948 551,638 423,579 422,834 | - 455,567 480,221 515628

Surplus/(Deficit) for the year 28,182 | 267,702 140,687 286,5H 279,862 - 284,364 302,784 ] 308,833
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DC24 Umzinyathi - Table A3 Budoeted Financial Performance (revenue and expenditure by municipal vote)

o 2019/20 Medium Term Revenue &_]
Vote Description Refi  2015/16 201617 2017118 Current Year 2018/19 .
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted | Full Year |Budget Year Budget Year : Budget Year
Outcome | Outcome | Outcome Budget Budget Forecast 201920+ 20201 | 2202122
Reveriue by Vote 1 E
Vote 1 - Mayor and Council 54,485 23,387 23,322 26,443 25,443 - - - -
Vote 2 - Corporate Services-Admin 486 764 - 45,818 47,082 - - - E -
Vote 3- Finance Admin 31,756 55,815 55,058 48,384 | 48,354 - 372,653 404,021 E 439,813
Vole 4 - Technical Service-Admin 32419 16,161 10,516 206,393 14,505 - 12,057 12,913 13,881
Vote § - Municipal Manager - - - - - - - - -
Vote 6 - Planning and Social Dev e-Adm 1,818 6,775 263 18,309 18,436 - - - f -
Vioke 7- Community Services 146 19 10 38,461 38,461 - - - -
Vote 8 - Bulk Water Services 48,368 589,729 603,157 326,386 510,416 - 355,21 366,077 1 370,767
Vote 9 - Null - - - - - - - - -
Vole 10 - Null - - - - - - - - -
Yote 11 - Null - - - - - - - - -
Votz 12 - Null - - - - - - - - -
Vote 13- Null - - - - - - - - -
Vote 14 - Null - - - - - - - - -
Vote 15 - Nul - - - - - - - - -
Total Revenus by Vote 2 175,478 692,650 692,325 70,170 102,697 - 738,931 18010 | 824462
Expenditure by Vote to be appropriated 1 I
Vote 1- Mayor and Council 12,919 10,326 13,205 8,283 8,181 - 13,052 12917 13977
Vote 2 - Corporate Services-Admin 34,382 35,266 42,319 43,559 40,844 - 1483 | 1599 | 1,703
Vote 3- Finance Admin 2,714 22,463 30,019 48,554 42,007 - 39,763 | 42,586 | 45,774
Vole 4 - Technical Service-Admin 16,239 10,803 91,746 38,135 3125 - 123,465 131945, 141,508
Voie 5 - Municipal Manager - - - 17,369 13,076 - 9,389 10,056 10,812
Vot 6 - Planning and Social Dev -Adm 13,740 13,157 12,200 18,200 16,604 - 10,086 10,771 11,527
Vot 7- Community Services 24,142 22430 20,267 39,164 | 22,061 - 33,257 34,547 138
Vole § - Bulk Water Services 416,180 290,703 341,881 0,316 | 276,95 - 225,061 235,804 253,130
Vote 9 - Null - - - - - - - - -
Vote 10 - Null - - - - - - - - -
Yote 11 - Null - - - - - - - - -
Vote 12 - Null - - - - - - - - -
Vote 13 - Null - - - - - - - - -
Vol 14 - Nul - - - - - - - - -
Yote 15 - Null - - - - - - - - -
Total Expenditure by Vote 2 547,296 404,948 551,638 | 423,579 4834 | - 455,567 480,227 | 515,528
Surplus/(Deficit) for the year 2 24,182 287,102 140,687 286,541 [ 279,862 - 24,364 0 302,784 1 306,833




DC24 Umzinyathi - Table A4 Budgeted Financial Performance (revenue and expenditure)

o | 2019/20 Medium Term Revenue &
Description Ref, 201516 2016017 2017118 Current Year 2018/19 .
I I Expenditure Framework
R thousand i Audited | Audited Audited Original | Adjusted ] Full Year | Pre-audit | Budget Year [BudgetYear Budget Year
Outcome | Outcome | Outcome Budget Budget Forecast | outcome 2019120 | +1202021 | +2 202i22
Revenue By Source | |
Prapery rates 2 - | - - - - - - - - -
Service charges - electricity revenue ? - - - - ‘ - ‘ - - - - -
Service charges - waler revenue 2 31,238 33,649 48,847 53,605 46,004 | - - 52,904 53,631 57,653
Service charges - sanitation revenue 2 9,319 10,457 10517 14,505 14,505 - - 12,067 12913 13.881
Service charges - refuse revenue 2 i - - | - - - - - - - -
Rental of facilites and equipment ) 488 i 41 549 | 549 - - 585 ¢ 627 675
Interest eamed - external investments 8,008 12,821 f 16,934 14,509 14,509 - - 17,000 18,207 E 19,573
Interest earned - outstanding deblors 19,332 11,557 w17 13281 13,281 - - 15,500 16,600 ¢ 17,846
Dividends received - - - - i - - - - - E -
Fines, penalies and forfeits 1 - -3 - - - - - - f - -
Licences and permils | = = = = = = = -1 = =
Agency services o - S S S - - - = S
Transters and subsidies [ 335,925 288,768 295,815 331,936 331,798 - - 362,585 387,158 421,619
Cther revenue 2! 276 1867 | 1,687 2 25 - - 2 2 2%
Gains on disposal of PPE | - | - 456 . - - - - A -
Total Revenue (excluding capital transfars AEM | 359,687 368,794 428,405 420,932 - - 460,654 489,160 831,212
and contributions| |
Expenditure By Type
Employ ee related costs 2 112860 | 113,189 128,360 158,814 137,157 - - 153,743 164,589 176,644
Remuneration of councillors 4,248 3242 5260 4,853 5171 - - 5507 | 5.8%8 6,400
Debt impairment 3 30,932 19,875 72772 12,608 12,606 - - 13451 5 14,406 15486
Depreciation & asset impairment 2 63,043 24,915 67,891 41,374 4,374 - - 44148 47,282 50.828
Finance charges 3,067 655 87 - - - - - - i -
Bulk purchases 2 11,367 14,3% 16,090 18,400 18,400 - - 19633 2,027 22,804
Other materials § - - - 56,644 7339 - - 7428 28,375 3,579
Contracted services 101,190 162,018 197,172 82423 78,520 - - 92,082 96,340 103,293
Transfers and subsidies - - - - - - - 620 669 723
Other ex pendiure 4.5 2089 66,738 64,007 48,456 56,210 - - 98,956 100,640 108,071
Loss on disposal of PPE | - - - = = - - = S =
| Total Expenditure 547 296 404,948 551 638 423 5719 422 834 - - 455,567 480.227 ! 515,628
Surplus/(Deficit) {142,725) {45,261} (162,644) 4,826 {1,903) - - 5,087 8,934 I 15,643
Transfers and subsidies - capital {monetary i
alocations) {National / Prov incial and District 370,907 332,963 303,531 281,765 281,765 - - 79277 | 293,850 f 293,190
Transfers and subsidies - capital (monetary |
allocatons} (Netional / Provincial Deparmental
Agencles, Households, Non-profit Insttutions, |
Private Enterprises, Public Comaratons, Hgher | 6 i - - - - - - - - - -
Transfers and subsidies - capial (in-kind - all) | i - - - - - - - - = -
Surplus/(Deficit) after capital transfers & X 287,702 140,687 286,591 279,862 - - 284,364 302784 | 308,833
contributions i
Taxation | - - - - - - - - - -
Surplus/(Deficit) after taxation || 228,182 287,702 140,687 266,591 279,862 - - 284,364 302,784 308,833
Atributable © minorities N = v == - = - | SN N=E =
Surplusi{Defictt) attributable to municipality | 287,702 140,687 288,591 279,862 - - 284,364 [ 302,784 ‘ 308,833
Share of surplus/ {deficit) of associate 71| - - (26,925) - - - = | - . -
Surplus/(Deficit) for the year [ 228,182 87702 113,762 286,591 279,862 | - - 284,364 [ 027841 308,838
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DC24 Umzinyathi - Table A5 Budzeted Capital Expenditure by vote, functional classification and funding

Vote Dascription

R thousand

Ref

2015118

201617

2017118

Current Year 2018/19

2019/20 Medium Term Revenue &
Expenditure Framework

Audited
Qutcome

Audited
Outcome

Audited
Qutcoma

Original
Budget

_&a usted

Budget

Full Year
Forecast

Pre-audit
outcome

Budget Year | Budget Year | Budget Year
2019/20 | +1 2020121 | +22021/22

Capital expenditure - Vots
Multi-ysar expenditure_ to be appropriated

Vate 1 - May or and Council
Vote 2 - Corporate Setvices-Admin
Vote 3 - Finance Admin
Vote 4 - Technical Sevice-Admin
Vole 5- Municipal Manager
Vote 8- Planning and Social Deve-Adm
Vole 7- Community Sarvices
Vota 8 - Bulk Water Servicas
Vote 8 - Null
Vote 10 - Null
Vote 11 - Null
Vote 12 - Null
Vote 13 - Null
Vote 14 - Null
Vote 15 - Null
Capital multi-year expenditure sub-total

Single-year expenditure fo be appropriated
Vote 1 - Mayor and Council

Vote 2 - Comporale Services-Admin
Vote 3 - Finance Admin
Vole 4- Technical Servics-Admin
Vote 5 - Municipal Manager
Vate 6 - Planning and Social Deve-Adm
Vote 7 - Community Services
Vote 8 - Bulk Water Services
Vote 9 - Null
Vote 10 - Null
Voie 11 - Null
Vote 12 - Null
Vote 13 - Null
Vel 14 - Null
Vote 15 - Null
Capital single-year expenditure sub-total

~

_I _l -

[SIEN

25,717
277,210

14,478
246,869

4,195
32,633

797
213,358

4,024
160
56,54
200

200
217,000

3,198
1,650
39,188

|
' |
I
.' !
|
1,392 ‘ 1,497
7000 | 89,43
3106 | 3,354
803 | 863
4,980 5,354
242,224 210,825

12,300 |
7,107 |
2,900 |
750
4,650
238,755 |

304,194

273,089

250,983

217,115

383,471

06,4621 289,505 | 3139

Total Capital Expenditure - Vote

304,194

273,089

250,983

277,115

353,471

296,462 289,506 311,331

Capital Expenditure - Functional

Governance and administration
Execufive and council
Finance and administration
Internal audit
Community and public safety
Community and social services
Sport and recreation
Public safety
Housing
Health
Economlc and environmental services
Planning and dev elopment
Road transpart
Environmental profection
Trading services
Energy sources
Water management
Waste water management
Wasle management
Other

1,267

1,267

25717
25717

277,210

277,210

11,742

11742
14,478
14,478

246,869

248,869

4,195

4,195

797
787

245,99

213,358
32,633

4,174
41741
200
200

~
=3
S S

0

IS

272,541
233,280
39,261

4,848

4508 |

(0

©
3
33

348,289
318,673 ¢
29617

15,200 4498 |
2,900 3.106 3,354
12,300 1,392 1487
4,650 4,980 5,354
4,650 4,980 5,354

4,851

750 803 | 863
750 ¢ 803 863
- =~ -
275,862 279,224 300,263
238,755 242,224 210,825
37,107 37000 89,438

Total Capital Expenditure - Functional

304,194

273,089

250,983

271,115

353,411

296,462 269,506 | 311,331

Funded by:
National Government

Provincial Gav emment

Cistrict Municipality

Other transfers and grants
Transfers racognised - capital

Borrowing
Intarnally generated funds

289,081
8,296

261 347

240,318

272,541

308,234

|

wmse2] 279224 | 300,263

e 3 .

27,317

6,817

261,347

11,742

240,318

10,665

272,501 |

4,674

308,234

45237

Total Capital Funding

304,194

273,089

250,983

277,115

353,471

272,862 279,224 | 300,263
|

23,800 10,282 | 11,068

296,462 289,505 | 314,331
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DC24 Umzin yathi - Table A6 Budgeted Financial Position

i 2019/20 Medium Term Revenue &
Description Ref 201816 | 200617 | 201718 Current Year 201/19 ,
Expenditure Framework
R thousand Audited | Audited | Audited | Original Adjusted | Full Year | Pre-audit |Budget Year BudgelYeariBudgetYear
| Outcome | Outcome | Outcome | Budget Budget | Forecast | outcome | 201920 |+ 2WH | 22027
ASSETS i
Current assets i
Cash il 9,599 4013 51,338 Bk (778406) - - Beo: wAR I
Cal investment deposis 1 5,35 64,838 9,503 14500 88,482 - - 128667 12058{ 12960
Consumer deblors [ 9,054 79,045 66,365 47903 {6,538 - - 30,709 32,889 35,35
Other deblors 21,29 42 41,860 - - - - 14348 15,364 16,455
Gurent porion of long-em rece ables - - - - - - - - - -
Inventory 2 691 897 128 - - - - - - -
Total current agsts 1369191 1M435] 26024 88127 (543,.286) - - ezl s1250 )  58TM
Non current assafs i
Long-lem recey atles i - - - - - - - - - -
hvestments i - = = L - : = - s =
Investment propery 8% 848 817 - - - - - - -
investment in Associate L3563 295,229 268,304 - - - -
Propery, plant and equipment 3 5,478 82408 8400 275t 305y - - BOJEE  MO082F 258200
Biclogical - - - - - - - - - -
angle Y 549 512 ST - . - . -
O ron-curen: assels L0933 1858021 1968356 . - ) - - - -
Total non current assets SOAGO | 2204837 2338  WIME|  M2007 - - B0 00821 258200
TOTAL ASSETS LM 2%e12) 25058 | a2 (318 - - 956 | 7613 Te69%
LIABILITIES
Current liabilities |
Bank overdrat & - - - - - - - - i - -
Borowing 95 1,14 - - - - - - - -
Consumer deposits 492 #7 459 - - - - 40 814 553
Trade and other pay ables |4 1002841 104201 166,448 097511 (613.378) - - Wodety a2 420082
Provicians - - - - = .
Total current liabilities M 10581 198,900 89,75 (13378 - - WYL M2306 420615
Non current liabilities
Boriowing 65,220 64,191 64,191 - - - - - - -
Provisions 5,498 U1 23,61 26,500 2691 - - - - -
Total non current liabilifies 0,18 8,413 7,812 2,500 269 - - - - -
TOTAL LIABILITIES 0208 ! 1424] 26712 96,25 | (610,687) - - 05941 M2%6 420605
NET ASSETS 1 SIAE| 2190048 | 2205971 | 2%, 279408 - - OIS 34006 366,369
COMMUNITY WEALTHIEQUITY
Accumulated Surplus/{Defici) V24007 1493813 1507536 | 290 %38 - - U605 34906 36,360
Reserves L1 69843 6%4%| 698,435 - (73973 - - - - -
TOTAL COMMUNITY WEALTHIEQUITY 51 1SNMt| 2100048 2205071 |  aee0 | 219862 - - MEOE . MO0 36360
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DC24 Umzinyathi - Table A7 Budgeted Cash Flows

o | 2019/20 Medium Term Revenue &
Description Ref,  2015{16 201617 201718 Current Year 201819 .
Expenditure Framework
R thousand Audited Audited Audited Original | Adjusted | Full Year = Pre-audit Budget Year ] Budget Year | Budget Year
Outcome | Outcome | Outcome | Budget | Budgat Forecast  outcome | 201920 | +1 202021 | +2 2021122
CASH FLOW FROM OPERATING ACTIVITES ‘
Receipts
Property rates - - - - - =N - - - -
Service charges 26,383 24229 2724 51,329 60,509 ; - g - 64,90 68,965 74,137
Other revenue 473 892 1,038 569 834 i B - 608 651 700
Govermment - operaing 1 335,308 312,303 295,915 331,485 331,798 - E - 362,585 381,461 410,070
Govemment - capital 1 384,158 378,776 320,908 281,951 E 281,785 S, - 279,217 293,850 283,1%0
Interest 8,008 12,921 16,934 27,79 27,7% -t - 32,500 N,757 34,139
Dividends - - - - - - - - - -
Payments E
Suppliers and employ ees (381,008);  (453,643) (239,886) (365,786) (378,789) - - (396,349) 431.271) (463,616)
Finance charges (3,067) | (655) @7) - - - ~ - - -
Transfers and Grants 1 ~ ||} - - - {1371 - - (620) {857) {599}
NET CASH FROM/(USED) OPERATING ACTIVITIES ] 369,165 ] 274,623 427,545 327,33 | 323,790 | - - 342,962 344,856 348,022
CASH FLOWS FROM INVESTING ACTIVITIES l
Receipts [ |
Proceeds on disposal of PPE 1,485 i 364 468 - - - - - - -
Decrease (Increase) in non-current debiors - - - - - =4 - - - -
Decrease (increase) oher non-current receiv ables -1 = = = - = - - - =
Decrease (increase] in non-current inv estments - - - - - - - - - -
Payments ! i
Capital assets {84027 (SBE10) (35350 @i 3s347n)] = = (296,462)  (290,236)]  (268,104)
NET CASH FROMI{USED) INVESTING ACTIVITIES (282,542)] (2R, a0)| " (sdd 8| (e ) {353,471 Z - (296,462)]  (290,236) (298, 104)
CASH FLOWS FROM FINANCING ACTMTIES i
Receipts ‘
Short term loans - - - - - - - - - -
Borrowing lang term/refinancing - - - - f -4 - - - - -
Increase {decrease) in consumer depasits - - - - -1 - - - - -
Payments ‘ | E
Repayment of borrow ing (83,862) (8 461) {669) - - - - - - -
NET CASH FROM/{USED) FINANCING ACTIVITIES | (83,662) {8.461) {669) - 2 - - = z z
NET INCREASE/ (DECREASE) IN CASH HELD 2,961 7,916 81,990 50,224 (29,681); - - 46,500 §4,621 49,918
Cash/cash equivalents at the y ear begin: 2 57,974 60,935 68,351 25,000 | 19,786 - =i - - 46,500 1,121
Cash/cash equiv alents at the y ear end: 2 60,935 ‘ 68,851 150,841 75,224 (9.894){ - - 46,500 101,121 151,039
DC24 Umzinyathi - Table A8 Cash hacked reservesiaccumulated surplus reconciliation
) 2019120 Medium Term Revenue &
Description Ref| 201516 2016117 2017118 Current Year 2018119 )
Expenditure Framework
Rih § Audited Audited Audited QOriginal | Adjusted | Full Year | Pre-audit Budget Year | Budget Year Budget Year
ousan Outcome | Outcome | OQutcome Budget | Budget Forecast | outcome 2019120 : 20001 | +2202122
Cash and investments available ;
Cashicash equivalents at the year end 1 60,935 68,851 150,841 75,224 (9,894) - - 850 10112 151,039
Qther current investments > 90 days o ) - (25,000} (680.030) - - 400.087 ur 371,875 325,934
Non current assets - Investments 1 - - - - - - - - - -
Cash and investments available; 60,935 68,851 150,841 50,224 (689,924) - - 446,587 | 472,99 476,973
Aoplication of cash and investments
Unspent condifonal transfers - - 55,738 - - - - 8818 296,900 296,554
Unspent borrowing - - - - - - - - -
Statulory requirements i
Other working capital requirements 3 69,179 56,163 82,494 30,828 (661,716) - - 70,835 74,803 80,484
Other provisions
Long term inv estments commitied 4 - - - - - - - - -
. Reserves lo be backed by cashfivesiments | 5 i
Total Application of cash and investments: ] 69,179 56,163 138,232 30,828 (65"1.716) - - 359,021 If 3,703 377,018
Surplus(shortfall) | {8,243) 12,688 12,509 19,39 {38,208) - - 87,56 = 101,293 99,954
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DC24 Umzinyathi - Table A9 Asset Management

2019/20 Medium Term Revenue &

Description Ref| 201516 2018117 2017118 Current Year 2018/19 .
Expenditure Framework

Audited Audited Audited Original Adjusted Full Year | Budget Year | Budget Yoar . Budget Year

Qutcome Outcome Qutcome Budget Budget Forecast 2019120 +1 2020121 f +2 202122

R thousand

CAPITAL EXPENDITURE i
Total New Assets 304,194 257,421 250,983 234,835 - - 288,462 281,930 § 303,285
Roads Infrastructure - - - - - - - - 5 -

Storm wafer Infrastructure - - = - - - - -
Electrical infrastructure - - - - - - - - i -
Water Supply Infrasiructure 188,375 153,515 213,358 191,000 - - 226,173 224,648 202,779
Sanitation Infrastructure 88,835 72,396 32,633 39,261 - - 37,107 37,000 89,438
Solid Waste Infrastructure - - - - - - ~ - -
Rail Infrastructure - - - - - - - - I
Coastal Infrastructure - - - - - - - -0
Information and Communication Infrastructurs 25,717 14,478 - - - - - - I -
Infrastructure 302,927 240,389 245,991 230,261 - - 263,281 | 261,648 292,217
Community Facilifes - - - - - - 4,581 10,000 -
Sport and Recreation Fagilifes - - - - - - - - _

Community Asssts - - - - - - 4,581 10,000 g ~
I
|

Heritage Assets - - - - - - - -
Revenue Generaing - - - - - - - -
Nen-revenue Generating - - - - - - - |

Investment properties - - - - = = =1 =
Operational Buildings 515 2,380 - - - - -~ -
Housing - - - - - - ~ - | -

Qther Assets 515 2,380 - - - -

Biological or Cultivated Assets - - - - - -
Serviludes - - - - - _
Licences and Rights 15 188 - - - -

Intangible Assets 1§ 188 - - - -

Computer Equipment - - - 200 - -

Furniture and Office Equipment 737 718 797 1,374 - -

Machinery and Equipment - - - - - -

Transport Assets - 13,748 4,195 3,000 - - -1 -

Land - - - - - - - - r -

Zoo's, Marine and Non-biological Animals [ - - - - - - - | -

- )

Total Renewal of Existing Assets 2 | - - - 42,280 - - - | - -

Roads Infrastructure - - - 2,280 - - - - _
Storm water Infrastructure - - - - - - - - _
Electrical Infrastructure - - - - - - - - -
Water Supply Infrastructure - - - 40,000 - - - - -
Sanitation Infrastructure | - - - - - - - | - -
Solid Waste Infrastructure - - - - - - -1 - -
Rall Infrastructure - - - - - - - I
Coastal Infrastructure - = = = = - - | - -
Information and Communication Infrastructure - - - - - - - | - -
Infrastructure - - - 42,280 - = - - Z
Community Facilites - - - - - - - |
Sport and Recreafon Facilifes - - ~ - - ~ - | - -
Community Assets - - = = - - - | Z -
Heritage Assets - - - - - - - - -
Revenue Generaling - - - - - - - - -
Non-revenue Generating - - - - - - - - -
Investment properties - - - - - = - - =
Qperational Buildings - - - - - ~ - - —
Housing - - - - - - - _ -
Other Assets - - - - - - - - -
Biological or Cultivated Assets - - - - - - - - -
Servitudes - - - - - - - - -
Licences and Rights - - - - - - - - -
Intangible Assets - - - - - . = - -
Computer Equipment - - - - - - -
Furniture and Office Equipmant - - - -
Machinery and Equipment - - - - -
Transport Assets - - - -
Land - - - -
Zao's, Marine and Non-biofogical Animals - - - -

)
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Total Upgrading of Existing Assets § - - - - - - 8,000 1,576 8,046
Roads infrastructure - - - - - - - - -
Storm water Infrastructire - - - - - - - - -
Electrical Infrastructure - - - - - - - - -
Weter Supply Infrastructure - - - - - - 8,000 7578 8,046
Sanitation Infrastructure - - - - - - - - _
Solid Waste Infrastructure - - - - - - - - -
Rail infrastructure - - - - - - - - -
Coastaf Infrastructure - - - - - - - - -
Infe i aﬂd . je afre Imfr 4y i 1re - - - - - - - - _

Infrastructure - - - - - - 8000 7.576 8,046
Gommunity Facilifes - - - - - - - - -
Spart and Recreation Faciliies - - - - - - - - -

Community Assets - - - - - - = = -

Heritage Assets - - = - - - - - -
Revenue Generating - - - - - - - - -
Non-revenue Generating - - = - - - - - -

Investment properties - - - = = = = = _
Operational Buildings - - - - - - 51 - -
Housing - . = - = - - = = &

Other Assets - - - - - - - - -

Blological or Cultivated Assets - - - - - - - - -
Servitudes - - - - - = - = N
Licences and Rights - = - = - 5 - - -

Intangible Assets - - - - - = - = -

Computer Equipment - - - - - - - = -

Furniture and Office Equipment - - - - - - - - -

Machinery and Equipment - - - - - - - - -

Transport Assets - - - - - - - - -

Land - - - - - - - - -

Zoo's, Marine and Non-biological Animals - - - - - - - - -

Total Capital Expenditure 4 304,194 257,421 250,983 2115 - - 236,462 289,506 N3
Roads Infrastrcture - - - 22680 - - - - -
Storm water Infrastructure - - - - - - - - _
Electrical Infrastructure - < - - - - - - -
Waier Supply Infrastructure 188,375 153,515 213,338 231,000 - - 234,173 232,224 210,825
Sanitation infrastructure 8,83 72.39% 32633 39,261 - - 37,107 37,000 89,438
Solid Waste Infrastructure - - - - - - - - -
Rail infrastructure - - - - - - - - .
Coastal Infrastructure - - - - - - - - -
Information and Communication Infrastructure 2,717 14,478 - - - - - - .

Infrastructure 302,927 240,389 245,991 272,541 - - 271,281 269,224 300,263
Communiy Facilifes - - - - - - 4,581 10,000 -
Sport and Recreation Faciliies - - - - - - - - -

Community Assets - - - - - - 4,581 10,000 -

Heritage Assets - - - - - - - - -
Revenue Generating - - - - - - - - -
Non-rev enue Generaling - - - - - - - - -

Investment properties - - - - - = - - -
Operatonal Buildings 515 2,380 - - - - - - _
Housing - - - - - - - - -

Other Assets 515 2,380 - - - - - - -

Biological or Cultivated Assets - - - - - - - - .
Servitudes - - - - - - - - -
Licences and Rights 15 188 - - - - - - -

Intangible Assets 15 188 - - - - - - -

Computer Equipment - - - 200 - - 4,500 4,820 5,181

Furniture and Office Equipment 3 716 797 1,374 - - 3,600 3,856 4,160

Machinery and Equipment - - - - - - 1,500 1,607 1,721

Transport Assets - 13,748 4,195 3,000 - - 11,000 - -

Land - - - - - - - - -

Zoo's, Marine and Non-biological Animals - - - - - - - - -

TOTAL CAPITAL EXPENDITURE - Asset class 304,194 257,421 250,983 277,115 - - 286,462 289,506 311,331
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ASSET REGISTER SUMMARY - PPE (WDV) 5
Roads Infrastructure
Storm water infrastructure
Electrical Infrastructure
Waler Supply Infrastructure
Sanitation Infrastructure
Solid Waste Infrastructure
Rail Infrastructure
Coastal Infrastructure
Information and Communication Infrastructure
Infrastructure
Community Assets
Heritage Assets
Investment properties
Other Assets
Biological or Cultivated Assets
Intangible Assets
Computer Equipment
Furniture and Office Equipment
Machinery and Equipment
Transport Assets
Land
200's, Marine and Non-biclogical Animals

304,194

188,375
88,835

25,717 |

257,421

153,515
72,39

14.478

250,983

213,358
32,633

277,115

f

H

!

231,000 {
41,541 él
i

!

l

250,314 f

204,871 |
33,222 |

240,082

205,935
32,839

258,200

171,814
84,965

302,927

515

240,389

2,380

188

s

13,748

245,991

797

4,195

272,541 |

§
i
i
238,093 l
|
|

|
2,900 |

8,153 |
1,168 |

238,774

3,106
(3,049)
1,281

256,779

3,354
(3.278)
1,345

TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 5

304,194 |

257,421

250,983

2,415

250,314

240),082

258,200

EXPENDITURE OTHER ITEMS
Depreciation 7
Repairs and Maintenance by Asset Class 3

Roads Infrastructure
Storm water Infrastructure
Electrical Infrastructure
Water Supply Infrastructure
Sanitation Infrastructure
Sofid Waste Infrastructure
Rall Infrastructure
Coastal Infrastructure
Information and Communicafion Infrastructure
Infrastructure
Community Faciliies
Sport and Recreation Facilifes
Community Asssts
Heritage Assets
Revenue Generating
Non-revenus Generating
Investment properties
Operafional Buildings
Housing
Other Assets
Biological or Cultivated Assets
Serviludes
Licences and Rights
Intangible Assets
Computer Equipment
Furniture and Office Equipment
Machinery and Equipment
Transport Assets
Land
Zao's, Marine and Non-biological Animals

73,032
§3,043
9,989 |

1,083
5,076

33,594
24,915
8,678

78,042
67,074
10,968

192,718 |:
41,374
151,344 |

|
1
128,328

5,000 I

|
I
il |

184,039
44,148
149,891
2,415

134,288
3,029

207,784
47,262
180,502
2,555

143,820
3,244

223,316
50,828
172,488
2,695
154,607
3,487

133,328 |

138,720

149,619

160,785

2,947

1,672

TOTAL EXPENDITURE OTHER ITEMS

73,032

33,594

78,042

182,718 |

194,039

207,784

223,316

Renewal and upgrading of Existing Assets as % of total caper
Renewal and upgrading of Existing Assefs as % of deprecn
R&M as a % of PPE

Renewal and upgrading and R&M as a % of PPE

0.0%
0.0%
17.9%
3.0%

0.0%
0.0%
10.5%
3.0%

0.0%
0.0%
13.0%
4.0%

15.3%
102.2%
54.6%
70.0%

0.0%
0.0%
0.0%
0.0%

0.0%
0.0%
0.0%
0.0%

2.7%
18.1%
59.9%
63.0%

2.6%
16.0%
66.9%
70.0%

2.6%
15.8%
66.8%
70.0%
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DC24 Uninyathi - Table A10 Basic service delivery measurement

Description

Ref

2015116

2016117

201718

Current Year 201819

2019/20 Medium Term Revenue &
Expenditure Framework

Outcome

Qutcome

Outcoma

Original
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year ; Budget Year
2019/20 +1 2020i21

Budget Year
+2 2021122

H Id service targets

Piped waler inside dweling
Piped waler inside yard (but notin dweling)
Using public tap {at least min.service level)
Other water supply {at least min.service level)
Minimum Service Leve! and Above sub-total

Using public tap (< min.service level)
Other water supply (< min,service level)
No water supply
Below Minimum Service Level sub-total
Total number of households

Sanitation/sewerage:
Flush toilet {cannecled to sewerage)

Flush toilet {with septic tank}
Chemical loilet
Pit tollet (v entlated)
Other tilet provisians (> min.service level)

Minimum Service Leve! and Above sub-total
Bucket foilet
Other tallet provisions (< min.service level)
No tollst provisions

Below Minimum Service Level sub-total

Tatal number of households

Energy:
Electricily (at least min.service level)
Electricily - prepaid {min.service level)

Minimum Service Level and Above sub-total
Electricity (< min.service level)
Electricity - prepaid (< min, service level)
Other energy sources

Below Minimum Service {evel sub-total

Total number of households

Refuse:
Removed at least once a week

Minimum Service Level and Above sub-total
Removed less frequenty than once a week
Using communal refuse dump
Using own refuse dump
Other rubbish disposal
No ruohish disposal

Below Minimum Service Level sub-total

Total number of households

o

16,898
2,500

15.898

3.500
25.000
15,000

16,690

5,700
31,000
21,000

21,000

6,500
34,000
31,000

21,000

6,500
34,000
31,000

21.000

6,500
34,000
31,000

22,050

6,825
35,700
32,550

23,153

7,166
37,485
34,178

23,153

7,166
37,485
34,178

18,398

2,500

59,328

28.442

74,390

23,442

92,500

15,942

92,500

15,942

92,500

15,842

97.125

14,687

101,881

13,493

101,981

13,493

2,500

28,442

23,442

15,842

16,942

15,842

14,867

13,493

13,493

20,898

12,500

17,884

87,840

13,100
300

83,787

97,832

12,500
300
78,031

108,442

17,500
330

85,393

108,442

17,500
330

85,393

108,442

17.500
330

85,393

111,792

18,375
330

88,808

115,475

19,294
330

92,361

115,475

19,294
330

92,361

30,384

77,187

88,831

103,223

103,223

103,223

107,514

111,985

111,985

77,187

103,223

103,223

103,223

107,514

111,985

Households receiving Free Basic Service

Water {6 kilalitres per household per month)

Sanitation (free minimum level service)

Electricity folher energy (50kwh per hausehold per month)
Refuse {removed at least once a week)

101,981
2,177

101,981
92177

Cost of Free Basic Services provided - Formal Settlements {R'000)

Water (6 kilolires per indigent household per month)

Sanitaton (fiee sanitation service to indigent households)
Elechicily /oter energy {50kw h per indigent household per month}
Refuse {removed once a week for indigent households)

Cost of Free Basic Services provided - Informal Formal Settlements (R'000)

Total cost of FBS provided

8,685

37,000

45,685

89,438

98,775

Highest level of free service provided per household

Property rates (R value threshold)

Water {kilolires per household per month)
Sanitation (kilolires per household per month)
Sanitation (Rand per household per month)
Electicity {kwh per household per monih
Refuse {average lires per wesk)

Revenus cost of subsidlsad services provided (R'000)

Property rates {tariff adjustment) ( impermissable values per section 17 of MPRA)
Property rates exemptions, reductions and rebates and impermissable valuas in
excess of section 17 of MPRA)
Water (in excess of 6 kilolitres per indigent household per month)
Sanitaion {in excess of frae sanitation service to indigent households)
Electicity fother energy (in excess of 50 kwh per indigant household per month}
Refuse (in excess of one removal a week for indigent households)
Municipal Housing - rental rebates
Housing - top structure subsidies
Other

Total revenue cost of subsidised services provided
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3.5 Overview of annual budget process

¢ The Division of revenue act/bill was taken into consideration for the budget 2019/2020

¢ The Municipal internal departments have provided inputs to the budget 2019/2020

© The Municipal finance portfolio committee was presented with the budget for 2019/2020 for
their inputs and comments as the budget steering committee

* The budget is to be presented to council

* The budget is to be taken to the public for public comments and consultations

* The budget is to be adopted by council after public comments and amendments

3.6 Overview of alignment of annual budget with Integrated Development Plan

e Budgeted projects were taken from the Integrated Development Plan

3.7 Overview of budget related policies

* Amendments were made to the following finance budget related policies:
o Virement policy
o Contract management policy
o Supply chain management policy
o Asset management policy
o Indigent policy
* Noamendments were made to the following finance budget related policies:
Budget policy
Credit control and debt collection policy
Banking and investment policy
Tariff policy
Petty cash and cash management policy

O 0 O 0O o

3.8 Legislative compliance status

®  Municipal Finance Management Act section 16 (2) of the act.
* Municipal Budget and Reporting Regulations section 9.
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3.9 Annual Budget Charts

Proposed Budget Revenue 2019/2020

Capital Grants
38%

Operating Grants
49%

Other Income
13%

Operating Grants Other Income Capital Grants

Misellaneous Revenue Budget 2019/2020 Budget 2020/2021 Budget 2021/2022

Cost of free basic services -8,109,639 -8,685,423 -9,336,830
Water sales: Conventional (Billing) 60,843,342 62,134,012 66,794,064
Interest from receivables: Water (Billing) 15,500,000 16,600,500 17,845,537
Sanitation Charges (Billing) 12,056,698 12,912,724 13,881,178
Water: Connection/Reconnection 170,059 182,133 195,793
Interest from Short Term Investments 17,000,000 18,207,000 19,572,525
Rental of premises 585,860 627,456 674,515
LGSETA Grant training 198,328 212,410 228,340
Publications: Tender Documents 22,101 23,671 25,446
Total 98,266,749 102,214,481 109,880,568
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Budget Expenditure 2019/2020

Budget by Vote 2019/2020

BO%
T0%
60%
500
4%
30%
20%
1o 1 2%
%
- BN eSS 2% ity u2%
Council Vote MM Office Vote  Budget& Corporate Water and Plannning & Community
Treasury Office  ServiceVote  Infrastructure Economic Service Vote
Vote development Development
Vote Vote
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3.10 Overview to budget funding

*  The majority of the budget is funded through the Division of revenue bill of 2019,

® The assumption made on the billing of consumers has increased consumption as the
municipality has planned to have more finished water schemes as well as tariff price increase
with Real GDP and Growth CPI inflation.

» Interest on investment has been increased by anticipated grant receipts and Vat refunds

invested.

* Increase in the rental of facilities as municipal owned premises is expected to be leased out for
the whole of 2019/2020 financial year.

* Below are operating and capital transfer grants funding the budget.

DC24 Umzinyathi - Supporting Table SA18 Transfers and grant receipts

- 2019/20 Medium Term Revenue &
Description Ref 2015/16 2016117 2017118 Current Year 2018/19 .
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted | Full Year Budget Year | Budget Ysar | Budget Y:a-r-
Out: Out Out: Budget Budgst Forecast 2019%/20 +1 2020/21 +2 2021/22
RECEIPTS: 1,2
Operating Transfers and Grants
|
National Government: 248,274 268,173 295,850 331,486 - 359,887 185,396 419,791
Local Govemment Equitable Share 240,000 263,532 22,435 325.057 = 353,478 | 383,896 418,027
RSC Levy Replacement - - 33,825 S - - - -
Fnance Managsment 1250 1,250 1,260 1.320 - 1,785 1,500 r 1,764
Municipal Sy stems Improv ement 940 1041 1,637 - - - - -
Water Services Operating Subsidy 3 850 - - - - - - -
Local Govemment Equitable Share - - 235,259 - - - - ~
EPWP Incenive 3434 2,350 2,444 5,109 - 4,624 - -
Provincial Government: 250 400 300 450 - 2,500 1,550 1,600
Shared Services 250 400 300 450 - 500 550 ! 600
Spatial Development Framew ork Support - - - - 1,000 - -
Confracts and Address Database - - - - - 1,000 1000 ‘ 1,000
EPWP Incentive = = = - - - -1 -
District Municipality: - - = posomeids - o - i -
finsert descnption} —7 - -~ — ~ = = ~
-1 = - - - - - -
Other grant providers: - - - - - 198 212 228
[insert descnption] -~ i ~ - - - - - -
L GSETA Grant - — - - - 198 212 228
Total Operating Transfers and Grants 5 249,524 268,573 297,150 331,936 - 362,535 187,158 | 421,619
Capital Transfers and Grants
National Government: 444,757 37_3& ] 371,842 281,765 =l 279,277 293,&_ 293,1&
Municipal Infrastructure Grant (MIG) 203,835 181,064 191,941 | 184 485 = 188,488 199,563 215,495
Water Services Infrastructure Grant 78,250 84111 78,693 55,000 - 68,374 78,235 75,000
Regional Bulk Infrastructure 86,801 106,377 98,933 40,000 = 20,000 13,497 -
Rural Transport Services and Infrastructure 2,124 2,183 2,275 2,280 - 2,415 ¢ 2,558 2695
Rural Households Infrastructure 4300 ¢ - - - - - ~ -
Other capital transfers/grants [insert desc] 69,447 | - — - - - - -
Provincial Gavernment: - - - - - - - -
Other capital transfers/grants [insert |
description] el = - - - — - - -
District Municipality: - - - -~ - - - -
[insert description] ~ - - - - - - - | -
. — = = - = = — —
Other grant providers: - - - - - - - - | -
[insert description] - - - - - = - - ~
Total Capital Transfers and Grants 5 444,757 373,735 371,842 281,765 - - 279,277 293,850 293,190
TOTAL RECEIPTS OF TRANSFERS & GRANTS 694,281 642,308 668,992 613,701 - - 641,862 681,008 714,809
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3.11 Expenditure on allocations and grant programmes

* Below are the allocations and grant programmes.

DC24 Umzinyathi - Supporting Table SA19 Expenditure on transfers and grant programme

2019/20 Medium Term Revenue &
Description Ref| 2015/16 201617 2017/18 Current Year 2018/19 i
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted | Full Year Budget Year { Budget Year | Budget Year
Outcome Qutcome Outcome Budgst Budgat Forecast 2019/20 +2020/21 | 42 2021/22

EXPENDITURE: 1
Operating sxpenditure of Transfaers and Grants|

Natianal Government: 249,274 268,173 296,850 331,486 - - 359,887 385,396 419,791

Local Govemment Equitable Share 240,000 263,532 22,435 325,057 - - 353,478 383,896 418,027

RSC Levy Replacement - - 33,825 - - - - - -

Finance Management 1,250 1,250 1,250 1,320 - - 1,785 1,500 1,764

Municipal Sy stems Improvemant 940 1,041 1,637 - - - - ' - -

Water Services Operating Subsidy 3,650 - - - - - -3 - -

Local Govemment Equitable Share - - 235.252 S - = - i - -

EPWP Incentive 3,434 2,350 2,444 5,109 - - 4.624 - -

Provincial Government: 250 400 300 450 - - 2,500 1,550 1,600

Shared Services 250 400 300 450 - - 500 550 600

Spatial Dev elopment Framew ork Support 1.000 - -

Contracts and Address Database 1,000 1,000 1,000

EPWP Incentive

District Municipality: - - - - - - - - -
finsert descrption]

Other grant providers: - - - - - - 198 212 228
{insert description]

LGSETA Grant - - - ~ - - 198 212 228
Total operating expenditure of Transfers and Grants 249,524 268,573 297,150 331,936 - - 362,585 387,158 421,619
Capital expenditure of Transfers and Grants

National Government: 444,757 373,735 371,842 281,765 - - 279,217 293,850 293,190
Municipal Infrastructure Grant (MIG) 203,835 181,084 191,941 184,485 - - 188,488 199 563 215,495

Water Services Infrastructure Grant 78,250 84,111 78,693 55.000 - - 68,374 78,235 75.000

Regional Bulk Infrastructure 86,801 106,377 98,933 40,000 - - 20,000 : 13,497 -

Rural Transport Services and Infrastructure 2,124 2,183 2,275 2.280 - - 2,415 | 2,555 2,695

Rural Households Infrastructure 4,300 - - - - - - - -

Other capital transfers/grants [nsert desc) 69,447 - - - - - - ~ -
Provincial Government: - - - - - - - - -
Other capital transfers/grants [insert
descnption)
District Municipality: - - - - - - - - -
{insert description]
Other grant providers: - - - - - - - - -
[insert description]
Total capital expenditure of Transfers and Grants 444,757 373,735 371,842 281,765 - - 279,277 293,850 293,190
TOTAL EXPENDITURE OF TRANSFERS AND GRAN 694,281 642,308 668,992 613,701 - - 641,862 681,008 714,809

3.12  Allocations or grants made by the municipality

* There are allocations made by the municipality to certain community members whom meet
the criteria of the funds to be transferred by the municipality.
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3.13 Councillors allowances and employee benefits

DC24 Umzinyathi - Supporting Table SA22 Summary councillor and staff benefits

Summary of Employee.and Councillor Rell 201516 67 ‘ W8 Curtent Year 201819 2019120 Medfum Term Revenue &
remungration Expenditure Framework
R thousand Audited | Audited i Audited | Original | Adjusted E Full Year | Budget Year | Budget Year - Budget Year
Outcome | Outcome | Outcome | Budget Budget | Forecast | 201920 | #1200/ | +2202/22
[ B | ¢ D) E F G H I
Councillors [Political Office Bearers plus OtheJ 1 | | I
Basic Salaries and Wages | 3642 3733 4188 3513 3,640 - 3.876 4152 4464
Pension and UIF Contribuions 147 190 | 219 sl %2 - 20 2% 32
Megical Aid Contrbutons 3 15| 15 - 18 - 19 2 2
Molor Vehicle Allowance 106 | - 804 632 - - - -
Cellphone Allowance 15 | 230 308 513 618 - 658 705 772
Housing Allowances ! - - - - - - -
Other benefis and ellowances 5 297 307 | - = - - ot m: 820
Sub Total - Councillors 4,286 4414 4730 4,853 | 511 - 5,507 5,898 6,400
% increase 4 5.4% 5% 26% 6.5% {100.0%) - 1.4% 8.5%
Senior Managers of the Municinality 2
Basic Salaries and Wages 3,506 3912 2,968 2,662 [ 3142 - 2,973 3184 34
Pension and UF Confibuions 1,063 45 - - - - 178 19 205
Medical Aid Confribufons - - 139 133 - - 13 143 154
Overime - - - - - - - - -
Performance Bonus - 146 - - - - - - -
Motor Vehicle Allowance 3 975 1,660 1.001 924 646 - 687 7% 792
Cellohonie Allow ance 3 - - 63 2 721 - 174 188 00
Housing Allowances 3 - - 148 148 362 - 408 43 468
Other bengfits and allow ances 3 389 - - - 84 - 2 2 2
Payments in lie of leave | - - - - - - 33 3 3B
Long servics awards | - - - - - - - - -
Pestsefrement beneft obligations 6 = = = - - - - - -
Sub Total - Senior Managers of Municipality 5,934 6,223 4319 3,965 4,505 - 4,587 4913 5,284
% Increase 4 4.9% {30.6%) (8.2%) 186% 0 (100.0%) - 1% 1.5%
Other Municioal Staff 5'
Basic Safaries and Wagas 63,556 87845 89025 124414 93,266 - 10788 108945 116,830
Pension and UF Contibuions 7,674 | 10,165 | o 1186 18503 - 18,730 20,060 21,57
Medical Aid Contributions ! 325 | 4018 3,786 4,458 42% - 4575 4900 5,268
Overime 8,971 41%8 5,388 4237 5,098 - 5430 5815 6,245
Performance Bonus | 244 B 584 = - & S =
Motor Vehicle Allow ance 3 419 3,231 2,057 2.9 2,088 - 2181 23% 2512
Cellohone Allow ance 3 | 26 30 527 495 - 40 461 493
Housing Allow ances 3! 1,706 1,860 1,338 1,237 851 - 538 576 617
Cther benefts and allowances 3! 7474 7184 7800 8,056 - - 13,000 13,923 14,986
Payments in fieu of leave 3,084 997 - - {1.418) - 1,724 E 1847 1,985
Long service awards - - 3 bl - J7 | 33 | 423
Postretirement beneft obiigations 6 3149 5172 7426 9,198 - kot 21! 452
Sub Total - Other Municipal Staff 100,015 123,167 116,247 154,849 132652 - 149,156 199676 17,361
% increase 4 23.1% (5.8%) 33.2% (14.3%)? (100.0%) - 14% | 1.3%
Total Parent Municipality 116,194 133,864 125,297 163,667 142,328 | - 159,250 170,487 183,045
21.5% (6.4%) 30.6% (13.0%))  (100.0%) - | 1% 1.4%
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CAPITAL BUDGET

BUDGET BUDGET BUDGET
2019/2020 2020/2021 2021/2022

MUNICIPAL INFRASTRUCTURE GRANT PROGRAMMES

PMU Operational Costs 4,000,000 4,000,000 4,000,000
Umzinyathi Disaster Centre 4,581,381 10,000,000 -
Hiazakazi Water Scheme Phase 1 - Isandiwana 10,000,000 20,000,000 21,240,000
Mbono Water 10,000,000 10,187,000 15,000,000
Douglas Water 18,500,000 10,000,000 15,000,000
Msinga bulk 30,799,269 30,700,000 28,000,000
Muden - (Muden Regional) 32,000,000 27,000,000 30,000,000
Mthembu West - Extension 10,000,000 18,676,000 15,000,000
Ntinini Regional Water 24,000,000 20,000,000 25,000,000
Ophathe - Water 11,000,000 13,000,000 10,000,000
Eradication of Sanitation Backlogs in Mvoti LM 11,607,350 12,000,000 13,000,000
Mbono Mkhuphula Sanitation 11,000,000 12,000,000 13,000,000
Eradication of Sanitation Backlogs in Nquthu LM 11,000,000 12,000,000 13,000,000
TOTAL 188,488,000 199,563,000 202,240,000 l
MATER SERVICES INFRASTRUCTURE GRANT PROG RAMMES —I
KwaKopi Water Supply Scheme 21,172,951 20,140,882 -
Makhabeleni Water Supply Scheme 14,000,000 31,997,227 33,981,055
Biggarsberg Water Supply Scheme 5,000,000 9,000,000 9,558,000
Endumeni Sanitation 3,500,000 1,000,000 50,438,118
Drought Relief Programme(Boreholes) 8,000,000 7,576,167 8,045,889
Othame Water Supply Scheme 16,701,049 - -
Nseleni Water Supply Scheme - 10,400,000 -
TOTAL 68,374,000 80,114,275 102,023,062 ]
| REGIONAL BULK INFRASTRUCTURE GRANT |

Umvoti Bulk 20,000,000 13,947,000 -
]RURAL ROADS ASSET MANAGEMENT GRANT ]
RRAMS 2,415,000 2,555,000 2,695,000
lINTERNALLY FUNDED CAPITAL PROGRAMMES I
Emsinga Drought relief (Boreholes) 3,000,000

Office equipement 2,250,000 - -
Fire plant and equipment 1,500,000

Motor vehicles 11,000,000 - -
Security access system 3,000,000 - -
[TOTAL 20,750,000 - - |
]GRAN D TOTAL 300,027,001 296,179,275 306,958,06?]
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3.16 Overview of budget assumptions

» The combination of Zero, Project and Incremental based budgeting was used to arrive at the
estimated or projected figures.

® The budget has been prepared on a revenue and expenditure financial performance basis
and as well as on an asset or liability financial position basis.

Council Budget

Segment Description Budget 2019 2020 Budget 2020 2021 Budget 2021 2022

Accommodation Dep Mavyor's office 150,000 160,650 172,699
Accommodation Speaker's office 115,000 123,165 132,402
Council Accommodation 1501310 300,000 321,300 345,398
Entertainment Dep Mayor's office 15,000 16,065 17,270
Entertainment speaker's office 16,000 17,136 18,421
Executive Committee - travel allowance 275,682 295,255 317,399
Office of the Mayor - Travelling allowance 230,314 246,666 265,166
Cellphone Councillors 434,520 465,371 500,274
Office of the Mayor & Council- Cellphone 94,572 101,287 108,883
Office of the Mayor: Accomodation 270,000 289,170 310,858
Office of the Mayor: Air Transport 50,000 53,550 57,566
Office of the Mayor: Audit Committee 550,000 589,050 633,229
Office of the Mayor: Car Rental 15,000 16,065 17,270
Office of the Mayor: Catering 60,000 64,260 69,080
Office of the Mavyor: Cellphone Allowance 81,792 87,599 94,169
Office of the Mayor: Conference & Seminars 63,951 68,492 73,629
Office of the Mayor: Councillors Allowances 2,175,344 2,329,793 2,504,528
Office of the Mayor: Entertainment 15,000 16,065 17,270
Executive Committee Allowance 569,510 699,945 655,691
Office of the Mayor: Fuel and Oil 550,000 589,050 633,229
Office of the Mayor: Local Authority Allowances 135,698 145,333 156,233
Machinery & Equipment Depreciation 27,469 29,419 31,625
Office of the Mayor: Medical Aid Contribution 19,461 20,843 22,406
Office of the Mayor: Pension Fund Contribution 279,502 299,346 321,797
Office of the Mayor: Skills Development Levy 54,181 58,028 62,380
Office of the Mayor: Speaker's Allowance 502,931 538,639 579,037
Office of the Mayor: Subsistance Allowance 40,300 43,161 46,398
Office of the Mayor: Travelling Allowance 1,500,000 1,606,500 1,726,988
Office of the Moyar: Mayor's Allowance 628,665 673,300 723,798
Section 79- Renumeration / seating allowances 60,000 64,260 69,080
Speakers - Travel allowance 167,644 179,546 193,012
Speakers- Cellphone allowance 47,286 50,643 54,442
Speaker's affice: Air transport 15,000 20,000 25,000
Speaker's office: Car hire 5,000 10,000 15,000
Speakers Office: 3G 10,000 15,000 20,000
Speakers Office: Public Assistance 70,000 80,000 90,000
Total Council Budget 9,594,820 10,293,952 11,081,624
300f41
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Corporate Services Budget
Budget 2019 2020 Budget 2020 2021 Budget 2021 2022

Segment Description

Corporate Services furniture and office equipment
Catering Services

Recruitment of Staff/ Meals

CSIT sﬁpport 1522570

CS5 Human Resource Development 1521550

CS Occupational Health and safety 1521420

CS Cleaning services 1521650

CS Recruitment of staff 1521410

CS:lJob evaluation 152/2270

CS: Bereavement 152/1640

CS Security 1521010

CS Depreciation 1521810

CS Leave gratuity

CS Admin Cellphone Allowance 15218000

CS Admin Housing Allowance 15211058

Rental Subsidy

Acting allowance

Corporate Long service award

€S Admin Overtirr_'ne 15211056

Corporate standby allowance

CS Admin Travelling allowance 15211057

CS Admin Salaries 15211000

CS Admin Bonus 15211055

CS Admin Bargain council 15217000

CS Admin Medical aid contribution 15213000
Cs Admin Pension fund contribution 15212000
CS Admin: UIF 15215000

CS5 Admin HOD - Cellphone Allowance (152/018000)
CS Admin HOD - Housing Allowance (152/011058)
CS Admin HOD - Travelling Allowance (152/011057)
cs HQD salary

cs Ad}min HOD - Bargaining Cou‘ncil (152/017000)
Cs Medical HOD

CS HOD Pension

CS HOD UIF

CS Cleaning materials 1520600

CS Fuel and oil 1521590

CS Printing and stationery 152080

CS Inventory loose tools 1520890

CS Rental office machines 1520610

CS Rental office 1521460

CS Lease of vehicles 1521650

CS Advertisement 15233000

Employee Bursaries

CS Postage 1520830

CS Telephone 1520840

CS LICENCE FEES 1521360

CS Computer program 1521560

CS Insurance 1521000

CS Electricity 1520960

CS rates and taxes 1520970

CS Membership fees 1521340

CS Admin Skills Development Levy (152/156000})
CS Accommodation 1521310

CS Dailyallowance 1521350

Travel Allowancg

Non-Employee Bursaries

Total Corporate Services Budget

1,000,000
200,000
5,000
1,500,000
1,000,000
400,000
100,000
100,000
50,000
250,000
2,500,000
2,901,216
214,012
107,352
87,496
32,376
137,493
40,055
139,509
99,315
356,452
18,872,040
1,229,945
7,424
979,356
2,107,671
124,033
19,170
121,346
129,059
557,374
52

25,549
54,341
5,574
100,000
2,000,000
400,000
5,000
500,000
200,000
200,000
350,000
300,000
500,000
1,100,000
200,000
80,000
2,000,000
3,000,000
1,000,000
1,500,000
250,000
100,000
10,000
200,000
100,000
49,548,212
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1,071,000
214,200
5,355
1,606,500
1,071,000
428,400
107,100
107,100
53,550
267,750
2,677,500
3,107,203
229,207
114,974
93,709
34,675
147,255
42,899
149,414
106,367
381,760
20,211,954
1,317,271
7,951
1,048,890
2,257,316
132,839
20,531
129,962
138,222
596,948
56

27,363
58,199
5,970
107,100
2,142,000
428,400
5,355
535,500
214,200
214,200
374,850
321,300
535,500
1,178,100
214,200
85,680
2,142,000
3,213,000
1,071,000
1,606,500
267,750
107,100
10,710
214,200
107,100

53,066,135

>

1,151,325
230,265
5,757
1,726,988
1,151,325
460,530
115,133
115,133
57,566
287,831
2,878,313
3,340,243
246,397
123,597
100,737
37,275
158,299
46,117
160,620
114,344
410,392
21,727,851
1,416,067
8,548
1,127,557
2,426,614
142,802
22,071
139,709
148,589
641,719
60
29,416
62,564
6,418
115,133
2,302,650
460,530
5,757
575,663
230,265
230,265
402,964
345,398
575,663
1,266,458
230,265
92,106
2,302,650
3,453,975
1,151,325
1,726,988
287,831
115,133
11,513
230,265
115,133
57,046,095



Budget & Treasury Office Budget
Budget 2019 2020 Budget 2020 2021 Budget 2021 2022

Segment Description

Finance Furniture and office equipment 1554010 300,000 321,300 345,398
Asset Verification & Updating (155/129000) 2,000,000 2,142,000 2,302,650
Finance Debt collectors 1552300 500,000 535,500 575,663
Training cost (MFMP) 150,000 160,650 172,699
Finance Depreciation (intangible) 119,550 128,038 137,641
BTO - Leave Provision (155/455500) 1,160,880 1,243,302 1,336,550
BTO - Leave gratuity 392,719 420,602 452,147
BTO - Post Retirement Benefit {155/018500) 4,376,364 4,687,086 5,038,617
Finance CFO Cellphone Allowance 15518000 19,170 20,531 22,071
Finance BTO Cellphone Allowance 15518000 138,024 147,824 158,910
Finance CFO Housing 15511058 31,950 34,218 36,785
Finance BTO Housing 15511058 24,744 26,501 28,489
BTO- Housing allowances 16,152 17,299 18,596
Finance - Acting allowance 426,000 456,246 490,464
Finance BTO Overtime 15511056 231,135 247,545 266,111
Finance Travel allowance 15511057 639,000 684,369 735,697
Finance BTO Salaries 15511000 15,975,000 17,109,225 18,392,417
Finance Salaries 15511000 795,240 851,702 915,579
BTO Interns Stipend 600,000 642,600 690,795
Finance BTO Bonus 15511055 1,144,834 1,226,117 1,318,076
Finance CFO Bargain Council 15517000 52 56 60
Finance BTO Bargain council 15517000 2,764 2,960 3,182
Finance BTO Medical 15513000 1,060,034 1,135,296 1,220,444
Finance BTO Pension 15512000 3,438,588 3682727.603 3,958,932
Finance CFO Pension 15512000 77,536 83,041 89,269
Finance BTO UIF 15515000 215,013 230,279 247,550
CFO's Housing benefits 64,602 69,189 74,378
CFQO's Travel & Motor vehicle allowance 203,777 218,245 234,614
CFO's Medical benefit 50,509 54,095 58,152
CFO's UIF benefit 7,952 8,517 9,156
Finance Advertisement 1550330 22,471 24,066 25,871
Finance Bank charges 085000 30,000 32,130 34,540
Finance Easypayand postoffice 1550870 107,460 115,090 123,722
Finance AUDIT FEES EXTERNAL 1550310 3,644,363 3,903,113 4,195,847
Finance Licence 1550360 87,337 93,538 100,553
Finance mSCOA support 1552570 485,000 519,435 558,393
IT Support (155/257000) 2,759,946 2,955,902 3,177,595
Finance membership 1551340 10,000 10,710 11,513
Finance CFO Skills Development Levy 155156000 11,490 12,305 13,228
BTO- Skill developmentlevy 203,543 217,995 234,344
Finance Accommodation 1551310 337,286 361,234 388,326
BTO- Dailyallowance 16,035 17,173 18,461
Finance Dailyallowance 1551340 819 878 943
Finance Travel with own transport 6,443 6,900 7,417
BTO- Travel reimbursement 156,901 168,041 180,644
MFMP Trainings and other official training costs 700,000 749,700 805,928
Total BTO Budget 42,740,683 45,775,271 49,208,416
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Municipal Manger's Office Budget
Budget 20192020 Budget 2020 2021 Budget 2021 2022

Segment Description

MM Legal costs

Internal audit outsoured

MM Depreciation (PPE)

Leave grautity - MM's office

MM Cellphone Allowance 15918000

MM Travel allowance 15911057

MM salaries 15911000

MM Bonus 15911055

MM Bargain council 15917000

MM Medical 15913000

MM Pension 15912000

Office of the MM: UIF 15915000

MM's Cellphone & telephone allowance
MM's Housing benefits allowance

MM's Motor allowance

MM's Basicsalary

MM's UIF benefit

MM Marketing and Promotions
Marketing and Promotions: Laundry

MM Conference & Seminars (159/133000)
MM Skills Development Levy 159156000
MM Accommodation 1591310

MM Daily allowance 1591350

Air Transport

MM travel with own transport 1591350
MM Membership- Internal Auditors (159/1340(
Trainigs/Seminars/Workshops (IA unit)
Independent External Assessor for Internal Ac
Security Equipment

Building Security system

Total MM's Office Budget

4,312,435
611,738
149,428

33,222
17,892
245,543

4,531,589

330,502

1,127
68,089
215,734
20,590
19,170
132,183
276,503
697,326
1,901
2,000,000
1,601
14,246
61,198
500,000
33,584
30,543
14,759
5,500
52,000
65,000
300,000
3,000,000
17,743,402
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4,618,618
655,171
160,037

35,580
19,162
262,976

4,853,332

353,968

1,207
72,924
231,052
22,051
20,531
141,568
296,135
746,836
2,036
2,142,000
1,714
15,257
65,543
535,500
35,968
32,711
15,807
5,891
55,692
69,615
321,300
3,213,000
15,468,883

4,965,014
704,309
172,040

38,249
20,600
282,699

5,217,332

380,515

1,298
78,393
248,380
23,705
22,071
152,186
318,345
802,849
2,188
2,302,650
1,843
16,401
70,459
575,663
38,666
35,165
16,992
6,332
59,869
74,836
345,398
3,453,975
16,629,049



Segment Description
GIS Server hardware & consumable equipment
Planning IDP Sector Plans 1602260

LED Proejcts: Tehnical Support

GIsS (WSDP)

LED Projects: Mechanism {agri-parks)

GiS strategy and policy review

Planning: Depreciation {160/081000)

LED Project : Maintenance {Tractors)

LED Projects: Stipend for Tractor Drivers
Planning Celiphone Allowance 160018000
Planning Housing allowance 160011058
Planning Travelling Allowance 160011057
Planning Salaries 16011000

Planning Bonus

Plannning -Bargaining council

Planning Medical Aid 160013000

Planning Pension 160012000

Planning UIF 160015000

PLANNING HOD CELLPHONE ALLOWANCE
PLANNING HOD HOUSING ALLOWANCE
PLANNING HOD TRAVELLING ALLOWANCE
Planning HOD Salary

PLANNING HOD BARGAINING COUNCIL
Planning HOD Medical

Planning HOD UIF

LED Project Materials and Supplies

LED Projects Fencing Materials

Planning and Economic Dev Advertisement
Tourism & Marketing Development

Planning IDP planning and revision 1590290
GIS Licences

GIS website maintenance (Data Capturing)
GIS Signage

Planning- Shared Services .
Planning: Membership Fees {160/134000)
Planning: Conference & Semina rs {160/133000)
Planning Skills Development Levy 160156000
Planning: Small Entreprise Dev. (160/021000)_“
Planning Development Agency 1602310
Planning: Accomodation (160/131000)
Planning: Subsistance {160/135000)

Planning: S&T (160/135000)

Purchasing of Fire Equipment

Disaster: Office equipment
Disaster:Training

Disaster Relief : Grocery for Disaster Incidents
Disaster Relief :Purchasing of Relief material
FIRE SERVICE : Promotional Materials

Disaster software license

Accommodation for conference, workshop, training(Disas1
Air transport (Disaster)

Hiring oftransport(Disaster)

Fire Service : Training

Fire Service : Transportation

Disaster Management: Protective Clothing (180/181000)
Water quality sampling & testing

Food qualitycoqtrol sampling & testing
Communicable Diseases-Awarenesses

Waste Management -Awarenesses
Environmental & Disposal Pollution-Awarenesses
Protective Clothing - exchumation processes
EHP's uniform-inspection processes

EHP membership fees

Spatial Development Framework Support Management Co
Contracts and Address Database Management costs
Total Planning Budget
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Planning and Economic Development Budget
Budget 2019 2020

500,000
533,500
1,200,000
1,000,000
1,200,000
157,383
101,896
500,000
500,000
56,456
178,792
283,077
5,964,000
583,426
1,477
352,128
923,500
81,018
19,170
67,739
78,127
923,219
111
57,520
1,901
600,000
1,200,000
142,918
3,000,000
1,000,000
600,000
2,000,000
400,000
500,000
2,918
1,280
92,759
1,000,000
1,800,000
103,973
3,109
150,373
1,500,000
200,00_0
200,000
100,000
1,000,000
300,000
800,000
70,000
20,000
10,000
800,000
50,000
400,000
300,000
450,000
250,000
150,000
80,000
80,000
50,000
26,000
1,000,000
1,000,000
36,707,870
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Budget 2020 2021
535,5-OO
571,379

1,071,000
1,285,200
168,557
109,237
535,500
535,500
71,174
191,486
303,175
6,387,444
624,849
1,582
377,130
989,069
86,770
20,531
72,548
83,674
988,767
119
61,604
2,036
642,600
1,285,200
153,065
3,213,000
1,071,000
642,600
2,142,000
428,400
535,500
3,125
1,371
99,345
1,071,000
1,927,800
111,355
3,330
161,050
1,606,500
214,200
214,200
107,100
1,071,000
321,300
856,800
74,370
21,420
10,710
856,800
53,550
428,400
321,300
481,950
267,750
160,650
85,680
85,680
53,550
27,846

1,000,000
35,886,929

Budget 2021 2022
575,663
614,232

1,151,325
1,381,590
181,198
117,430
575,663
575,663
76,512
205,848
325,914
6,866,502
671,713
1,701
405,414
1,063,249
93,278
22,071
77,990
89,949
1,062,925
128
66,224
2,188
690,795
1,381,590
164,545
3,453,975
1,151,325
690,795
2,302,650
460,530
575,663
3,360
1,474
106,796
1,151,325
2,072,385
119,706
3,580
173,129
1,726,988
230,265
230,265
115,133
1,151,325
345,398
921,060
80,593
23,027
11,513
921,060
57,566
460,530
345,398
518,096
287,831
172,699
92,106
92,106
57,566
29,934
1,000,000
38,578,449



Community Services Budget

Segment Description Budget 2019 2020 Budget 2020 2021 Budget 2021 2022
Accommodation HIV/AIDS Programme’s 10,202 10,926 11,746
Catering public participation meetings 128,712 137,851 148,190
Catering rural horse riding programme 97,975 104,932 112,801
Catering elderly and widows programme 121,010 129,602 139,322
Catering sukhuma sakhe programmes 6,342 6,792 7,302
Community services advertisement 180033000 5,740 6,147 6,609
Community services: accomodation (180/1310000 38,445 41,174 44,262
Community services: depreciation (180/081000) 106,770 114,351 122,927
Community services: medical services (180/130000) " 704,126 754,119 810,678
Community services: 0SS (180/162000) 19,066 20,420 21,951
Community services: pension fund (180/120000) [ 1,713,880 1,835,565 1,973,232
Community sukhuma sakhe 1801620 25,411 27,215 29,257
Community travel with own transport 1801350 193,698 207,451 223,009
Community women and gender 1801240 ! 424,834 454,997 489,122
Community youth sports development 231,510 247,947 266,543
Dailyallowance 7,999 8,567 9,209
DISSA : Accommodation 150,000 160,650 172,699
DISSA: Catering 85,000 91,035 97,863
DISSA : Hiring equipment 15,000 16,065 17,270
DISSA : Promotional material 130,000 139,230 149,672
DISSA : Transport 65,000 69,615 74,836
DISSA : Wheel chairs 60,000 64,260 69,080
District cultural events: Accommodation 200,000 214,200 230,265
District Cultural Events: Catering 120,000 128,520 138,159
District Cultural Events: Hiring equipments 50,000 53,550 57,566
District Cultural Events: Promotional materials 100,000 107,100 115,133
District Cultural Events: Sound system 12,300 13,173 14,161
District Cultural Events: Transport 350,000 374,850 402,964
Elderlyand widows : Accommodation 250,000 267,750 287,831
Elderlyand widows : Hiring equipment 45,000 48,195 51,810
Elderlyand widows : Promotional material 320,000 342,720 368,424
Elderly and widows : Transport 200,000 214,200 230,265
Elderly and widows: Medication 1,500 1,607 1,727
Hiring of equipment rural horse riding programmes 300,000 321,300 345,398
HIV & AIDS : Hiring equipment 260,000 278,460 299,345
HIV & AIDS Programme : Catering 155,000 166,005 178,455
HIV & AIDS Programmes : Promotional Material 150,000 160,650 172,699
HIV & AIDS PROGRAMMES : Sound System 80,000 85,680 92,106
Indigenous Games: Medical Services 2,500 2,678 2,878
Indiginious Games : Accomodation 75,000 80,325 86,349
Indiginious Games : Hiring of Equipment 15,000 16,065 17,270
Indiginious Games : Promotional materia| 175,000 187,425 201,482
Indiginious Games : Sport Equipment 15,000 16,065 17,270
Indiginious Games : Transport 50,000 53,550 57,566
Indiginous games : Catering 27,000 28,917 31,086
Long service award 180,000 192,780 207,239
350f42
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Community Services Budget - continued

Segment Description Budget 2019 2020 Budget 2020 2021

Budget 2021 2022

Mayoral Imbizo : Accommodation 405,000 433,755 466,287
Mayoral Imbizo : Artists entertainment 375,000 401,625 431,747
Mavyoral Imbizo : Catering 525,000 562,275 604,446
Mayoral Imbizo : Hiring equipment 695,000 744,345 800,171
Mayoral Imbizo : Medical service 195,000 208,845 224,508
Mayoral Imbizo : Sound system 275,000 294,525 316,614
Mavyoral Imbizo : Transportation 455,000 487,305 523,853
Mayorial Imbizo : Promotional material 575,000 615,825 662,012
Operation Sukuma Sakhe : Catering 25,000 26,775 28,783
Operation Sukuma Sakhe : Hiring equipment 15,000 16,065 17,270
Pauper Burials 210,000 224,910 241,778
Promotional material cost {horse riding programme) 85,000 91,035 97,863
Public Consultation : Accomodation 30,000 32,130 34,540
Public Consultation : Hiring equipment 30,000 32,130 34,540
Public Consultation : Promotional materials 200,000 214,200 230,265
Public Consultation : Stationery 10,000 10,710 11,513
Public consultation : Training costs 300,000 321,300 345,398
Public transportation for horse riding programme 28,000 29,988 32,237
Rental Subsidy 74,124 79,387 85,341
Special Programmes bargain council 18017000 3,101 3,321 3,571
Special Programmes bonus 18011055 876,427 938,653 1,009,052
Special Programmes cellphone allowance 18018000 98,406 105,393 113,297
Special Programmes housing 18011058 54,466 58,334 62,709
Special Programmes salaries 13011000 10,851,848 11,622,329 12,494,003
Special Programmes skills development levy 180156000 134,917 144,496 155,333
Special Programmes travel allowance 18011057 306,720 328,497 353, 134
Special Programmes UIF 18015000 55,119 59,032 63,459
Standbyallowance 251,254 269,093 289,274
Transportation HIV/AIDS Programme's 260,000 278,460 299,345
Women and gender : Transport 502,857 538,560 578,952
Wormen and gender : Accommodation 282,857 302,940 325,660
Women and gender: Catering 297,857 319,005 342,930
Women and gender: Hiring equipment 392,857 420,750 452,306
Women and gender : Promotional materials 592,857 634,950 682,571
Women and gender: Sound system 177,857 190,485 204,771
Youth and gender: Accomodation 60,000 64,260 69,080
Youth and gender: Bursaries 450,000 481,950 518,096
Youth and gender: Catering 150,000 160,650 172,699
Youth and gender: Hiring equipment 225,000 240,975 259,048
Youth and gender: Promotional material 260,000 278,460 299,345
Youth and gender: Sound system 35,000 37,485 40,296
Youth and gender: Transport 125,000 133,875 143,916
Youth sport development: Sport kits 150,000 160,650 172,699
Youth sport development : Awards 154,000 164,934 177,304
Youth sport development : Laundry 10,500 11,246 12,089
Youth sport development : Medical services 250,000 267,750 287,831
Youth sport development :Accommodation 2,500,000 2,677,SQO 2,878,313
Youth sport development :Sound system 25,000 26,775 28,783
Youth sport development: Catering 750,000 803,250 863,494
Youth sport development: Hiring equipment 128,000 137,088 147,370
Youth sport development: Media 15,000 16,065 17,270
Youth sport development: Promotional materials 1,000,000 1,071,000 1,151,325
Youth sport development: Transport 550,000 589,050 633,229 .
Total Community Budget 33,958,043 36,369,064 39,096,744 |
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Water Trading Services and Infrastructure Development Budget

Segment Description Budget 2019 2020 Budget 2020 2021 Budget 2021 2022
TS Depreciation 51,490 55,146 59,282
Sanitation Depreciation {Pump stations) 461,410 494,170 531,233
Sanitation Depreciation (Reticulation) 1,717,962 1,839,937 1,977,932
WSP Depreciation (Bulk Mains) 195,753 209,651 225,375
WSP Depreciation (Dams) 3,951,009 4,231,531 4,548,896
WSP Depreciation (Distribution) 26,416,723 28,292,310 30,414,234
WSP Depreciation (Pump Stations) 587,133 628,819 675,981
WSP Depreciation (Reservoirs) 4,448,439 4,764,278 5,121,599
WSP Depreciation (Water Treatment) 2,911,282 3,117,983 3,351,831
WSA- Leave gratuity 45,505 48,736 52,391
LEAVE GRATUITY WATER TREATMENT TECH 157 303,969 325,551 349,967
TS WSA Cellphone allowance 15718000 56,552 60,567 65,109
TS PMU Cellphone Allowance 15718000 42,600 45,625 49,046
TS Project Management Unit Housing 15711058 19,971 21,389 22,993
TS Water Services Authority Housing allowance 157110¢ 160,534 171,932 184,827
Technical services- PMU rental subsidy 7,668 8,212 8,828
Safety & affirative allowances 25,200 26,989 29,014
Acting allowance 1,297,983 1,390,140 1,494,400
WSA- long service award 107,291 114,909 123,527
Water treatment- techncial pmu Long services 39,981 42,820 46,031
Overtime (201/ 011056) 5,041,282 5,399,213 5,804,154
Shift allowances 17,840 19,107 20,540
Standby allowance 2,262,176 2,422,791 2,604,500
TS Water Services Authority Travel allowance15711057 350,454 375,336 403,486
TS Project Management Unit Salaries 15711000 5,656,520 6,058,133 6,512,493
TS Water Services Authority Salaries 15711000 35,536,591 38,059,689 40,914,165
TS Project Manage ment Unit Bonus 15711055 775,617 830,686 o 892,98_7
TS Water Services Authority Bonus 15711055 ¥ N ~2,521,376 2,700,393 2,902,923
TS PMU Bargain council 15717000 1,643 1,759 1,891
TS WSA Bargain council 15717000 22,243 23,822 25,609
TS Water Services Authority Medical 15713000 1,015,718 1,087,834 1,169,421
TS Project Management Unit Medical aid 15713000 395,643 423,734 455,514
TS Water Service Authority Pension 15712000 5,422,633 5,807,640 6,243,213
TS Project Management Unit Pension 15712000 531,660 569,408 612,113
TS WSA UIF 15715000 373,925 400,473 430,509
TS PMU UIF 15715000 28,826 30,873 33,189
Fuel & oil - 1,649,519 1,766,635 1,899,132
EPWP Expenditure account 4,624,000 - -

WSA Skill development levy 507,201 543,212 583,953
TS Skill developmentlevy 645 691 743
Technical services- PMU SDL 72,241 77,370 83,173
Accommodation 84,597 90,604 97,399
Technical services PMU - Daily aliowance 4,359 4,669 5,019
WSA Daily allowance 2011350 2,935 3,144 3,379
Technical Services- PMU Travel reimbursement 35,660 38,192 41,056
WSA travel with own transport 2011350 263,197 281,885 303,026
WSA Provision for debt impairment 13,450,786 14,405,791 15,486,226
Total Technical Budget 123,497,742 127,313,777 136,862,311
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Water Trading Services and Infrastructure Development Budget - continued

Segment Description

Bulk purchases

Lab fees

Electrician costs/ fees

Vehicle repairs (R &M )

Occupational Health Cost

Labour Costs

Mechanical specialist

Repairs plan (building and other assets)
Security Costs

Sanitation Desludging

Water tanker hire

Chemicals

Fuel and oil (Generators) & Servicing costs
Electricity cost on schemes

Vehicle fuel & oil

Fittings & Materials costs

New Vehicle Purchases

Protective Clothing

Emsinga Drought relief {Boreholes)
Total Water Service (O & M) Budget

Budget 2019 2020 Budget 2020 2021

15,632,800
691,416
11,677,715
533,500
320,100
10,670,000
5,457,882
8,127,854
8,169,452
3,028,658
18,734,322
5,346,112
3,500,000
38,412,000
1,707,435
8,000,000
11,000,000
1,966,908
3,000,000
159,976,155
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Budget 2021 2022

21,026,729 22,603,733
740,507 796,045
12,506,833 13,444,845
571,379 614,232
342,827 368,539
11,427,570 12,284,638
5,845,391 6,283,796
8,704,932 9,357,802
8,749,483 9,405,694
3,243,693 3,486,970
20,064,458 21,569,293
5,725,686 6,155,113

3,748,500 4,029,638 |
41,139,252 44,224,696
1,828,663 1,965,813
8,568,000 9,210,600

11,781,000 12,664,575 |
2,106,559 2,264,551
168,121,462 180,730,572
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3.17 Other supporting documents

TARIFFS FOR THE NEW YEAR

Service / Category 2019/2020 2020/2021
1 WATER SUPPLY
a Residential 5.4% 5.5%
Okl-6kl 7.97 8.41
7kl-20kl1 8.13 8.58
21k1-40kl 10.30 10.86
> 41 KL + 12.34 13.02
Okl-6kl LIFE LINE - CREDIT 0.00 0.00
b Registered Indigent NEW 5.4% 5.5%
Okl-6k1 11.30 11.30
7kl-20k1 12.68 12.68
21kl1-40k1 16.06 16.06
> 41 KL + 20.99 20.99
0kl1-6kl LIFE LINE - CREDIT
c ﬁusihésé‘ " 5.4% 5.5%
per KL 19.34 20.40
d Industrial
per KL 19.34 20.40
e Raw water 5.4% 5.5%
per KL 3.50 3.69
. — . . . 5.4% 5.5%
Delnfery of Water by Munlcl?al -Tankers 2895.31 3054.56
£ (Busua_ess/ Governmeng Institution) -
2 Sanitation 5.9% 5.5%
a All customers not registered as indigent per KL 3.31 3.49
b Registered Indigent Customers per KL
3 Vacuum tank removals 5.4% 5.5%
a Per Load 724.45 764.29
4 Availability charge 5.4% 5.5%
Vi T 't
a(::ant land that could reasonably connect to the water 116.59 123.01
reticulation ~
i 5.4% 5.5%
s Testing of meters 941.83 993.63
[ Deposit (Security)
Average tw o months consumption with minimum of 0.00 0.00
5.4% 5.5%
ir g S507.91 535.85
5.4% 5.5%
Reconnection Fee - Non-Payment 669.52 706.35
5.4% 5.5%
8 Restriction Fee due to non payment (Domestic 8 669.52 706.35
Businesses)
) I 5.4% 5.5%
9 Rates clearance certificate 351.18 370.49
5.4% 5.5%
10 Penalty charge for dishonoured items 487.60 514.41
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5.4% 5.5%
11 Final Demand Notice (Per Notice) 62.69 66.14
Prime Interest Rate as | Prime Interest Rate as
12 Interest on overdue accounts
at 1 July 2019 + 2 at 1 July 20192 + 2
5.4% 5.5%
10% of the amount to be §10% of the amount to be
Incorrect Payments Made in Error will be charged a fee on
13 A refunded up to a refunded up to a
request for a refund of the incorrect payment K K
maximum of R386.40 maximum of R407.65
5.4% 5.5%
14 Illega.l Connection and Meter Tampering (Installation and 5073.19 5352.29
Restrictor)
New Connection Fees
Water Connection Fees
2019/2020 2020/2021
20mm - Rural Cost + 10% Cost + 10%
20mm - Urban Cost + 10% Cost + 10%
25mm Cost + 10% Cost + 10%
40mm Cost + 10% Cost + 10%
50mm Cost + 10% Cost + 10%
80mm Cost + 10% Cost + 10%
100mm Cost + 10% Cost + 10%
NOTE:
For fire connections the following size is applicable
1to 2 Hose Reels = 25 mm
3to S Hose Reels = 40 mm
Sewer Connection Fees
110 mm Cost + 10% Cost + 10%
160 mm Cost + 10% Cost + 10%
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3.18 Recommendations

That Provincial Treasury comments on the Draft/Tabled budget have been
noted and incorporated onto the 2019/20 to 2021 /22 MTREF Budget.

That the Council approves 2019/20 to 2021 /22 MTREF budget for approval.
That the copies of the adopted budget be submitted to National Treasury,
Provincial Treasury and COGTA as per the requirements of the MFMA.

SUBMITTED BY

/QZ@ |

NT MKHWANAZI

CHIEF FINANCIAL OFFICER
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3.19 Municipal manager’s quality certification

Quality Certificate
| Mr. LH Mthembu, Acting Municipal Manager of UMzinyathi District Municipality (DC24),
hereby certify that the budget and supporting documentation have been prepared in
accordance with the Municipal Finance Management Act and the regulations made under that

Act, and that the budget and supporting documentation are consistent with the Integrated
Development Plan of the municipality.

Print Name: Lethuxolo Hope Mthembu

Municipal manager of: UMazinyathi District Municipality DC24

Signature: WM
Date: 20 /05\/20/7
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